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Dr. William Bird Joins Pele Mountain’s Rare Metals Advisory Board
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FOR IMMEDIATE RELEASE

August 5, 2010 - Toronto - Pele Mountain Resoutoes (TSX Venture GEM) ("Pele' or the 'Company")
announced today that Dr. William H. Bird P. Geoashaccepted Pele’s invitation to become the first
appointment to its Rare-Metals Advisory Board.

Dr. Bird has more than 40 years of mining-industkperience and is renowned for his expertise ie-earth
elements (REE”). He has served as a senior executive of sewratessful publically traded resource
companies, including as CEO of Rare Element Resgurtd. (TSX Venture: RES), owner of the Bear Lodge
REE and gold deposits, from 2005 until 2007. Heuisently President and CEO of Medallion Resou(t&X
Venture: MDL), which is focused on the acquisitimmd exploration of REE projects. Dr. Bird earnedhaD.

in Geology from the Colorado School of Mines.

Dr. Bird stated, “Pele’s Eco Ridge Deposit is aaraple of the prolific Elliot Lake quartz-pebble gbomerate
uranium deposits, which have historically produoedr 300,000,000 million pounds of uranium and \uhatso
have produced rare-earth elements as a by-produatanium production. In view of the fact that tRéiot
Lake deposits have well-understood mineralogy, heeluced REE commercially in the past and havatgre
infrastructure already in place, they are capabf@aducing again relatively quickly.”

REEs are critical components in many high-tech@edn energy applications including hybrid motohickes,

flat screen monitors, high-power magnets and a vdadge of military applications. Although demand REEs

is growing rapidly, their availability is limitedyith more than 97-percent of global production colieéd by
China, which has imposed restrictions on their expd®ele management believes that Eco Ridge has th
potential to provide industry with a significantdagiependable supply of REE.

In 2008, Pele filed a Project Description with fhederal Government’'s Major Projects ManagementcOffi
The document details Pele’s approach to sustairdblelopment at Eco Ridge. With its excellent oagl
infrastructure, well-understood geology, and pciitiy-stable and mining-friendly jurisdiction, Eiti Lake is an
ideal location for the development of a new, loagxt, secure, and reliable supply of uranium and REE

Al Shefsky, president and CEO of Pele stated, “fidmmnation of Pele’s Rare-Metals Advisory Board raffs

our commitment to collaborating with highly skillexperts to advance our flagship Eco Ridge Mingdeto
Although Yttrium was the primary REE produced histally at Elliot Lake, the development of many new
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strategically critical applications has createdwgny demand for a wide range of REE. Pele’'s EcogRid
deposit contains the full range of REE, includihg highly valued ‘heavy’ REE, which past producteomd
more recent leach recovery analysis at SGS and RRIB@ have confirmed can be extracted from the
conglomerate deposits at Elliot Lake. We are logKorward to working with Dr. Bird and our new Adary
Board to add value to the project from the extem&EE mineralization at Eco Ridge.”

About Pele

Pele Mountain Resources has generated and advhigteduality mineral projects since 1996, discovgrand
developing the mineral wealth of Northern OntaAbits Eco Ridge Mine uranium project, Pele is feed on

the sustainable development of a safe, secure,raiable operation near Elliot Lake. At its highage
Highland gold properties, Pele’s goal is to idgntifiineable, near-surface gold resources. At its &jiare
kilometre Pigeon River project, Pele is exploringgmetic targets in search of Ni/Cu/PGE deposite Th
Company also holds the Ardeen Gold and Sudburye\ligfojects, which are actively explored under apftiVv
agreements with Coventry Resources Ltd. and WdleriMining Company, respectively. Pele’'s shares are
listed on the TSX Venture Exchange under the syrG&M”.

For further information please contact Al ShefsRygsident, at (800) 315-7353, or visit the Pelesitebat
www.pelemountain.com

Neither the TSX Venture Exchange nor its RegulatiorServices Provider (as that term is defined in th@olicies of the TSX Venture Exchange)
accepts responsibility for the adequacy or accuracyf this release. Some of the statements contained in this releaséoavard-looking statements,
such as estimates and statements that describe Reélge plans, objectives or goals, including deoto the effect that Pele or management expects a
stated condition or result to occur. Since forwtmking statements address future events and donslitby their very nature, they involve inheresks

and uncertainties. Actual results in each casedodiffer materially from those currently anticipdtin such statements. The economic viability of4Be

101 mineral resource at Pele's Elliot Lake Prdjestnot yet been demonstrated by a preliminarydéigsstudy.
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